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Approved  Code  No.  72 — Supplement  No.  1 
SUPPLEMENTARY  CODE  OF  FAIR  COMPETITION 

FOR  THE 

CAN  LABELING  AND  CAN  CASING  MACHINERY 
INDUSTRY  AND  TRADE 

As  Approved  on  May  5,  1934 


ORDER 
Approving  Supplementary  Code  of  Fair  Competition 

FOR    THE 

Can  Labeling  and  Can  Casing  Machinery  Industry  and  Tradh 

A  division  of  the 

PACKAGING  machinery  INDUSTRY  AND  TRADE 

An  application  having  been  duly  made  pursuant  to  and  in  full 
compliance  with  the  provisions  of  Title  I  of  the  National  Industrial 
Recovery  Act,  approved  June  16,  1933,  for  approval  of  a  Supple- 
mentary Code  of  Fair  Competition  for  the  Can  Labeling  and  Can 
Casing  Machinery  Industry  and  Trade,  a  Division  of  the  Packaging 
Machinery  Industry  and  Trade,  and  hearings  having  been  duly  held 
thereon  and  the  annexed  report  on  said  Supplementary  Code,  con- 
taining findings  with  respect  thereto,  having  been  made  and  directed 
to  the  President : 

NOW,  THEREFORE,  on  behalf  of  the  President  of  the  United 
States,  I,  Hugh  S.  Johnson,  Administrator  for  Industrial  Recovery, 
pursuant  to  authority  vested  in  me  by  Executive  Orders  of  the  Presi- 
dent, including  Executive  Order  No.  6543-A,  dated  December  30, 
1933,  and  otherwise ;  do  hereby  incorporate  by  reference  said  annexed 
report,  and  do  find  that  said  Supplementary  Code  complies  in  all 
respects  witli  the  pertinent  provisions  and  will  promote  the  policy 
and  purposes  of  said  Title  of  said  Act;  and  do  hereby  order  that  said 
Supplementary  Code  of  Fair  Competition  be  and  it  is  hereby 
approved. 

Hugh  S.  Johnson, 
Adtmnistrator  for  Industrial  Recovein/, 

Approval  recommended : 
A.  R.  Glancy, 

Division  Adrmnistraior, 

Washington,  D.C, 

May  5,  193J^ 
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REPORT  TO  THE  PRESIDENT 

The  President, 

The  White  House. 
Sir:  This  is  a  report  on  the  Supplementary  Code  of  Fair  Com- 
petition for  the  Can  Labeling  and  Can  Casing  Machinery  Industry 
and  Trade,  a  Division  of  the  Packaging  Machinery  Industry  and 
Trade,  submitted  pursuant  to  the  provisions  of  Section  7,  Article 
XIII  of  the  Basic  Code  for  the  Packaging  Machinery  Industry  and 
Trade,  and  revised  after  a  hearing  held  in  Washington  on  the 
14th  day  of  March,  1934,  in  accordance  with  the  provisions  of  the 
National  Industrial  Recovery  Act. 

PROVISIONS  AS  TO  HOURS  AND  WAGES 

This  Industry  is  now  operating  under  the  labor  provisions  of  the 
Basic  Code  for  the  Packaging  Machinery  Industry  and  Trade,  of 
which  it  is  a  di\asion. 

ECONOMIC  EFFECTS  OF  THE  CODE 

This  Industry  represents  a  total  invested  capital  of  approximately 
$390,000,  and  an  average  annual  sales  volume  for  the  past  six  years 
of  about  $310,000. 

Operating  under  the  President's  Reemployment  Agreement  and 
the  provisions  of  the  Basic  Code,  there  has  been  an  increase  in 
employment  of  48.6%  over  the  1932  level,  together  with  an  estimated 
increase  in  total  payroll  of  approximately  42%. 

FINDINGS 

The  Deputy  Administrator  in  his  final  report  to  me  on  said  Code 
having  found  as  herein  set  forth  and  on  the  basis  of  all  the  pro- 
ceedings in  this  matter: 

I  find  that: 

(a)  Said  Code  is  well  designed  to  promote  the  policies  and  pur- 
poses of  Title  I  of  the  National  Industrial  Recovery  Act,  including 
removal  of  obstructions  to  the  free  flow  of  interstate  and  foreign 
commerce  which  tend  to  diminish  the  amount  thereof  and  will 
provide  for  the  general  welfare  by  promoting  the  organization  of 
industry  for  the  purpose  of  cooperative  action  among  the  trade 
groups,  by  inducing  and  maintaining  united  action  of  labor  and 
management  under  adequate  governmental  sanctions  and  super- 
vision, by  eliminating  unfair  competitive  practices,  by  promoting  the 
fullest  possible  utilization  of  the  present  productive  capacity  of 
industries,  by  avoiding  undue  restriction  of  production  (except  as 
may  be  temporarily  required),  by  increasing  the  consumption  of 
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industrial  and  agricultural  products  throuf^h  incrcasinf^  purchasing 
power,  by  reducing  and  relieving  unemployment,  by  improving 
standards  of  labor,  and  by  otlierwise  rehabilitating  industry. 

(b)  Said  Industry  normally  employs  not  more  than  50,000 
employees;  and  is  not  classified  by  me  as  a  major  industry. 

(c)  The  Code  as  approved  (•omi)lies  in  all  respects  with  tlie 
pertinent  provisions  ot  said  Title  of  said  Act,  including  without 
limitation  Subsection  (a)  of  Section  3,  Subsection  (a)  of  Section  7, 
and  Subsection  (b)  of  Section  10  thereof;  and  that  the  applicant 
group  is  an  industrial  association  truly  representative  of  the  afore- 
said Industry;  and  that  said  association  imposes  no  inequital)Io 
restrictions  on  admission  to  membership  therein. 

(d)  The  Code  is  not  designed  to  and  will  not  permit  monopolies 
or  monopolistic  practices. 

(e)  The  Code  is  not  designed  to  and  will  not  eliminate  or  oppress 
small  enterprises  and  will  not  operate  to  discriminate  against  them. 

(f )  Those  engaged  in  other  steps  of  the  economic  process  have  not 
been  deprived  of  the  right  to  be  heard  prior  to  approval  of  said 
Code. 

For  these  reasons,  this  Code  has  been  approved  by  me. 
Respectfully, 

Hugh  S.  Johnson, 

Administrator. 
Mat  5,  1934. 


SUPPLEMENTAKY  CODE  OF  FAIR  COMPETITION  FOR 
THE  CAN  LABELING  AND  CAN  CASING  MACHINERY 
INDUSTRY  AND  TRADE 

A  DIVISION  OF  THE  PACKAGING  MACHINERY  INDUSTRY  AND  TRADE 

Article  I — Purposes 

To  effectuate  further  the  policies  of  Title  I  of  the  National  Indus- 
trial Recovery  Act,  the  following  provisions  are  established  as  a 
Supplementary  Code  of  Fair  Competition  for  the  Can  Labeling  and 
Can  Casing  Machinery  Industry  and  Trade,  a  Division  of  the  Pack- 
aging Machinery  Industry  and  Trade,  pursuant  to  Section  7  of 
Article  XIII  and  supplementary  to  the  Code  of  Fair  Competition 
of  the  Packaging  Machinery  Industry  and  Trade,  approved  by  the 
President  of  the  United  States  on  the  thirty-first  day  of  October, 
1933,  or  as  amended.  The  provisions  of  said  Code,  as  modified 
and/or  amended  and/or  supplemented  by  this  Supplementary  Code, 
shall  be  the  standard  of  Fair  Competition  for  the  Can  Labeling  and 
Can  Casing  Machinery  Division  of  the  Packaging  Machinery  In- 
dustry and  Trade  and  shall  be  binding  upon  every  member  thereof. 

Article  II — Definitions 

Section  1.  The  Industry. — The  term  "  Can  Labeling  and  Can 
Casing  Machinery  Industry  ",  as  used  herein,  is  defined  to  mean  the 
manufacture  of  power-driven  automatic  and  semi-automatic  and/or 
hand  or  foot  operated  machinery  and/or  equipment  and  parts  there- 
for which  label  cylindrical  packages  such  as  round  metal  cans  and/or 
round  paper  containers  and/or  other  round  containers  with  labels 
which  are  pasted  at  their  lap  ends,  and  power-driven  automatic  and 
semi-automatic  and/or  hand  or  foot  operated  machinery  and/or 
equipment  and  parts  therefor  which  pack  cylindrical  packages,  such 
as  round  metal  cans  and/or  round  paper  containers,  and/or  other 
round  containers,  in  corrugated  ancl/or  solid  fibre  shipping  contain- 
ers and/or  wooden  cases  or  boxes  and/or  trays  and  which  are  used  in 
packaging  processes  and/or  preparation  of  products  for  shipment, 
excepting,  however,  any  parts  therefor  having  a  general  purpose 
or  use. 

Section  2.  The  Trade. — The  term  "  Can  Labeling  and  Can  Casing 
Machinery  Trade  ",  as  used  herein,  is  defined  to  mean  the  marketing 
of  can  labeling  and/or  can  casing  machinery  as  defined  in  Section  1, 
by  authorized  jobbers  or  distributors  of  and/or  dealers  in  the  prod- 
ucts of  the  industry. 

Section  3.  Mcinber  of  the  Industry  and/or  Trade. — The  term 
"  Member  of  the  Industry  and/or  Trade  ",  as  used  herein,  is  defined 
to  mean  anyone  engaged  in  the  Industry  and/or  Trade,  as  above 
defined,  either  as  an  employer  or  on  his  or  its  own  behalf. 
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Section  4.  Bas-lc  Code. — The  term  "  Basic  Code  ",  as  used  herein, 
is  defined  to  mean  tlie  Basic  Code  of  Fair  Competition  for  tlie  Pack- 
aojin^  Machinery  IiKhistry  and  Trade,  as  approved  by  the  President 
of  the  United  States  on  the  thirty-first  day  of  October,  1933,  or  as 
amended. 

Section  5.  Code  Authority. — The  term  "  Code  Authority  ",  as 
used  herein,  is  defined  to  mean  the  Code  Authority  of  the  Paclca<^ing 
Machinery  Industry  and  Trade. 

Section  G.  Member  of  the  Code. — The  term  "  Member  of  tlie 
Code  ",  as  used  herein,  includes  any  member  of  the  In(histry  and/or 
Trade  avIio  shall  expressly  signify  assent  to  this  Supplementary  Code. 

Section  7.  Suh-Gode  Authority. — The  term  "  Sub-Code  Author- 
ity ",  as  used  herein,  is  defined  to  mean  the  Sub-Code  Authority 
established  in  accordance  with  Article  IV  of  this  Supplementary 
Code. 

Section  8.  InMitute. — The  term  "  Institute  ",  as  used  herein,  is 
defined  to  mean  the  Packaging  Machinery  Manufacturers  Institute, 
Incorporated,  or  its  successor  or  successors. 

Section  9.  Division. — The  term  "  Division  ",  as  used  herein,  is 
defined  to  mean  the  Can  Labeling  and  Can  Casing  Machinei-y  Divi- 
sion of  the  Packaging  Machinery  Industry  and  Trade. 

Article  III — Applicant  Organization 

Section  1.  Applicant. — The  applicant  for  this  Sui^plementary 
Code  is  the  Can  Labeling  and  Can  Casing  Machinery  Division  of  the 
Institute,  a  division  of  a  trade  organization,  all  members  of  which 
are  engaged  in  the  manufacture  and/or  marketing  of  the  products 
of  the  Industry. 

Article  IV — Organization  and  Administration 

Section  1.  Sub-Code  Authority. — A  Sub-Code  Authority  is  here- 
by established  as  the  agency  to  cooperate  with  the  Code  Authority 
in  the  administration  of  the  basic  code  and  of  this  Supplementary 
Code. 

Section  2.  Membership  of  Sub-Code  Authority. —  (a)  The  Sub- 
Code  Authority  is  established  under  the  provisions  of  Article  XII 
of  the  Basic  Code  and  shall  consist  of  three  members  of  the  Can 
Labeling  and  Can  Casing  Machinery  Industry  and  Trade,  elected 
by  the  members  of  the  Industry  and  Trade  as  defined  in  Article  II 
hereof,  from  a  list  of  all  members  of  the  Industry  and/or  Trade, 
whose  names  have  been  ascertained  after  diligent  search,  the  method 
of  election  to  be  subject  to  the  prior  approval  of  the  Code  Authority 
and  of  the  Administrator,  and  in  addition  thereto,  one  member  who 
may  be  appointed  by  the  Administrator,  without  rote,  and  who, 
together  with  the  Administrator,  sliall  receive  notice  of  and  shall 
be  entitled  to  attend  all  meetings  of  the  Sub-Code  Authority. 

(b)  Until  such  election  has  been  held,  which  shall  be  within  sixty 
(GO)  days  after  approval  of  this  Supplementary  Code,  the  committee 
authorized  b}^  the  Can  Labeling  and  Can  Casing  Machinery  Division 
of  the  Packaging  Machinery  Manufacturers  Institute  to  present  this 
Supplementary  Code  shall  serve  as  the  Sub-Code  Authorit3^ 


(c)  The  term  of  office  of  members  of  the  Sub-Code  Authority 
shall  be  until  January,  1935,  and  thereafter  for  one  year.  Subse- 
quent elections  of  such  members  shall  be  conducted  in  accordance 
with  the  method  approved  by  the  Code  Authority  and  the  Adminis- 
trator under  Section  2  (a)  of  this  Article. 

(cl)  In  order  that  the  Sub-Code  Authority  shall  at  all  times  be 
truly  representative  of  the  Industry  and/or  Trade,  and  in  other 
respects  comply  with  the  provisions  of  the  National  Industrial  Recov- 
ery Act,  the  Administrator  may  prescribe  such  hearings  as  he  may 
deem  proper;  and  thereafter  if  he  shall  find  that  the  Sub-Code 
Authority  is  not  truly  representative  of  the  Industry  and/or  Trade 
or  does  not  in  other  respects  comply  with  the  provisions  of  the  said 
Act,  may  require  an  appropriate  modification  in  the  method  of  selec- 
tion of  the  members  of  the  Sub-Code  Authority. 

Section  3.  Assessments. — All  members  of  the  Code  participating 
in  or  sharing  in  any  way  in  the  benefits  of  the  activities  of  the  Sub- 
Code  Authority  or  participating  in  the  selection  thereof  shall  bear 
a  proportionate  share  of  the  expenses  of  administering  and  facili- 
tating the  enforcement  of  this  Supplementary  Code  and  of  making 
amendments  thereto,  which  proportion  shall  be  based  on  the  sales 
volume,  of  can  labeling  and  can  casing  machinery,  as  defined  in  Sec- 
tions 1  and  2  of  Article  II  hereof,  for  the  previous  calendar  year,  or 
such  other  equitable  basis  as  may  be  determined  by  the  Sub-Code 
Authority,  subject  to  review  by  the  Administrator;  and  such  funds 
shall  be  collected  and  administered  by  the  Sub-Code  Authority  of  the 
Can  Labeling  and  Can  Casing  Machinery  Division  of  the  Packaging 
Machinery  Industry  and  Trade. 

Section  4.  Statistics  and  Information. — For  purposes  of  admin- 
istration of  this  Supplementary  Code  and  with  a  view  to  keeping 
the  Administrator  informed  as  to  the  observance  or  non-observance 
of  this  Supplementary  Code,  and  furnishing  to  the  Administrator 
such  information  as  he  may  require,  the  Sub-Code  Authority  shall 
collect  from  the  members  of  the  Industry  and/or  Trade  such  statis- 
tics and  reports  as  it  may  deem  necessary,  and  send  them  to  the  Code 
Authority  in  such  form  as  the  Administrator  may  require. 

Section  5.  Data  G onfldential. — All  statistical  data  or  information 
and  reports  shall  be  furnished  to  a  disinterested  confidential  agency 
or  person  to  be  selected  by  the  Sub-Code  Authority  and  shall  be 
collected  and  kept  in  a  confidential  manner,  and  the  reports  of  the 
individual  members  of  the  Industry  and/or  Trade  so  collected 
shall  not  be  divulged  to  any  other  member  of  the  Industry  and/or 
Trade  or  to  any  one  else,  except  as  may  be  authorized  or  directed 
by  the  Administrator. 

Section  6.  Complaints. — Under  such  rules  and  regulations  as  the 
Administrator  may  from  time  to  time  prescribe,  the  Sub-Code 
Authority  may  receive  complaints  of  violations  of  this  Supplemen- 
tary Code,  make  investigations  thereof,  provide  hearings  thereon, 
and  adjust  such  complaints  and  bring  to  the  attention  of  the  Admin- 
istrator through  the  Code  Authority,  any  recommendations  and 
information  relative  to  unadjusted  complaints  of  violations. 

Section  7.  Standards  of  the  Industry. — In  order  to  assist  in  r.iak- 
ing  effective  the  reports  from  the  Industry  and  in  eliminating  unfair 
competition,  the  Code  Authority  shall  within  one  month  after  the 


effective  date  of  this  Supplementary  Code,  give  due  consideration 
to  the  establishment  of  a  committee,  so  constituted  as  to  give  duo 
consumer  and  governmental  representation,  to  make  a  study,  with  a 
view  to  the  establishment  of  classifications  and  standards  of  dimen- 
sion and/or  quality  and/or  performance  of  products  of  the  Indus- 
try, wherever  such  classifications  and/or  standards  are  deemed  fea- 
sible. The  findings  and  recommendations  of  this  committee  shall, 
within  one  year,  be  submitted  to  the  Administrator,  and  after 
such  hearings  as  he  may  designate,  and  upon  approval  by  him, 
shall  be  made  a  part  of  this  Supplementary  Code  and  be  binding 
upon  every  member  of  the  Industry,  Such  committee  shall  have  the 
power  to  cooperate  with  any  other  such  standardization  committee. 

Section  8.  Coordination  with  other  Codes. — The  Sub-Code  Au- 
thority, under  the  direction  of  the  Code  Authority,  shall  have  power 
to  coordinate  the  administration  of  this  Supplementary  Code  with 
such  other  codes,  and/or  supplementary  codes,  if  any,  as  may  be 
related  to  the  Industry  and/or  Trade  and/or  any  subdivision  thereof, 
and  to  delegate  to  any  administrative  authority,  with  the  approval 
of  the  Administrator,  such  powers  as  will  promote  joint  and  har- 
monious action  upon  all  matters  of  common  interest. 

Section  9.  Accounting . — The  Sub-Code  Authority,  subject  to  ap- 
proval of  the  Administrator,  shall  cause  to  be  formulated  an  ac- 
counting system  and  methods  of  cost  finding  and/or  estimating 
capable  of  use  by  all  members  of  the  Industry  and/or  Trade.  After 
such  system  and  methods  have  been  formulated  full  details  concern- 
ing them  shall  be  made  available  to  all  members.  Thereafter  all 
members  shall  determine  and/or  estimate  costs  in  accordance  with  the 
principles  of  such  system  and/or  methods. 

Section  10.  Susperision  of  Action. — If  the  Administrator  shall  de- 
termine that  any  action  of  the  Sub-Code  Authority  or  any  agency 
thereof  may  be  unfair  or  unjust  or  contraiy  to  the  public  interest, 
the  Administrator  may  require  that  such  action  be  suspended  to  af- 
ford an  opportunity  for  investigation  of  the  merits  of  such  action 
and  further  consideration  by  the  Sub-Code  Authority  or  agency, 
pending  final  action  which  shall  not  be  effective  unless  the  Adminis- 
trator approves  or  unless  he  shall  fail  to  disapprove  after  thirty  (30) 
days'  notice  to  him  of  intention  to  proceed  wuth  such  action  in  its 
original  or  modified  form. 

Article  V — Price  Filing  and  Exchange 

Section  1.  Filing  of  Pri-ces. — Each  member  of  the  Industry  and/or 
Trade  shall  within  fifteen  (15)  days  after  the  date  of  approval  of 
this  Supplementary  Code,  file  with  the  Sub-Code  Authority,  or  with 
some  other  responsible,  disinterested  agency  or  person  designated 
by  the  Sub-Code  Authority,  a  price  list,  independently  prepared  by 
such  member  of  the  Industry  and/or  Trade,  showing  his  current 
prices  for  all  standard  machines  which  are  products  of  the  industry, 
sold  by  such  member  of  the  Industry  and/or  Trade. 

Section  2.  Revision  of  Filed  Prices. — Revised  price  lists  sliall  be 
similarly  filed  from  time  to  time  thereafter,  to  be  effective  immedi- 
ately upon  filing,  except  that,  upon  machines  newly  designed  and 
invented,  the  price  list  therefor  shall  become  effective  immediately 
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upon  such  machines  being  offered  for  sale,  and  the  price  list  therefor 
shall  be  filed  within  five  days  thereafter.  Price  lists,  together  with 
any  revisions  tliereof,  shall  be  open  to  inspection  at  all  reasonable 
times  by  any  interested  party. 

Section  3.  Deviation  from  Filed  Prices. — No  member  of  the  In- 
dustry and/or  Trade  shall  sell  any  product  of  the  Industry  for  any 
price  other  than  that  set  forth  in  his  last  price  list  filed  as  herein 
23rovided. 

Section  4.  Price  Exclimvge. — Upon  written  application  of  any 
member  of  the  Code,  the  Sub-Code  Authority  or  the  agency  or  person 
designated  by  the  Sub-Code  Authority,  shall  furnish  such  member 
manufacturing  and/or  marketing  similar  machinery  and/or  equip- 
ment a  copy  of  any  price  list  filed  with  it.  Each  member  of  the 
Industry  and/or  Trade  shall  provide  with  each  filed  price  list  or 
revised  price  list  sufficient  copies  for  distribution  to  every  other  mem- 
ber of  the  Industry  and/or  Trade,  in  addition  to  the  copy  filed  with 
the  Sub-Code  Authority  or  the  agency  or  person  designated  by  the 
Sub-Code  Authority. 

Section  5.  Machine  Desa^iption. — Every  price  filed  for  each  listed 
macliine  must  indicate  clearly  what  is  included  in  the  way  of  equip- 
ment. All  other  equipment,  regular  or  special,  must  be  priced  sepa- 
rately, and,  if  furnished  with  the  machine,  must  be  sold  at  such  list 
price  in  addition  to  the  price  of  the  machine  as  listed,  and  must  be 
sold  under  the  same  terms  and  conditions  as  govern  all  sales  under 
Articles  V  and  VI  of  this  Supplementary  Code. 

Article  VI — Trade  Practice  Rules 

General  Definition. — For  all  purposes  of  this  Supplementary  Code, 
the  acts  described  in  this  Article  shall  constitute  unfair  trade  prac- 
tices. Any  member  of  the  Industry  and/or  Trade  who  shall  directly, 
or  indirectly,  through  any  officer,  employee,  agent,  or  representative 
knowingly  use,  employ,  or  permit  to  be  used  or  employed,  any  of  such 
unfair  practices  shall  be  guilty  of  a  violation  of  this  Supplementary 
Code. 

Rule  1.  Selling  Other  tlian  New  Machines  as  New. — No  member 
of  the  Industry  and/or  Trade  shall  sell  re-built,  re-conditioned  or 
overhauled  products  of  the  Industry  as  and  for  new. 

Rule  2.  Tanifering  with  C mnpetitors'^  Machimes. — No  member  of 
the  Industry  and/or  Trade  shall  directly  or  indirectly  maladjust  a 
competitor's  products  in  order  to  discredit  them  with  a  customer. 

Rule  3.  Selling  New  Products  as  Other  Than  Neio. — No  member 
of  the  Industry  and/or  Trade  shall  sell  new  products  of  the  industry 
as  demonstration,  exhibition,  re-built,  re-conditioned,  overhauled  or 
used  machinery  and/or  equipment  below  the  price  of  or  on  more 
favorable  terms  than  similar  new  products. 

Rule  4.  Inaccurate  Reference  to  Competitors. — No  member  of  the 
Industry  and/or  Trade  shall  knowingly  use  advertising  or  other 
representation  which  refers  inaccurately  in  any  material  particular, 
or  knov/ingly  disseminate  false  or  misleading  information  relative  to 
any  competitor  or  his  product,  selling  prices,  values,  credit  standing, 
credit  terms,  ability  to  perform  work,  conditions  of  employment, 
policies  or  services. 
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Rule  5.  Deceptwe  Adverthiiig. — No  member  of  the  Industry 
and/or  Trade  shall  use  advertising  or  selling  methods  or  credit  terms 
which  Iiave  the  capacity  or  tendency'  to  deceive  or  mislead  a  customer 
or  prospective  customer. 

Rule  C.  Using  Advert'mng  Material  of  a  Com-fetitor. — No  mem- 
ber of  the  Industry  and/or  Trade  shall  use  the  advertising  material 
of  another  member  of  the  Industry  and/or  Trade  in  the  sale  of 
products  of  the  Industry,  except  with  permission  of  the  member. 

Rlxe  7.  Espion{ige  of  Competitors. — No  member  of  the  Industry 
and/or  Trade  shall  deliberately  secure  confidential  information  con- 
cerning the  business  of  another  member  by  a  false  or  misleading 
statement  or  representation,  by  a  false  impersonation  of  one  in 
authority,  or  by  bribery,  or  by  any  other  imfair  method.  No  mem- 
ber of  the  Industry  and/or  Trade  shall  deliberately  procure  any 
information  concerning  the  business  of  another  member  which  is 
properly  regarded  by  it  as  a  trade  secret  or  confidential  within  its 
organization. 

Rile  8.  Interference  with  Contractual  Relations. — No  member  of 
the  Industry  and/or  Trade  shall  knowingly  induce  or  attempt  to 
induce  the  breach  of  an  existing  contract,  either  oral  or  written,  be- 
tween another  member  and  his  customer  or  source  of  supply,  or 
interfere  with  or  obstruct  the  performance  of  such  contract  or  con- 
tractual duties  or  services  with  the  purpose  and/or  effect  of  hamper- 
ing, injuring,  or  embarrassing  members  in  their  business. 

Rule  9.  Charges  for  Attachments .^  Accessories.,  or  Alterations. — 
No  member  of  the  Industry  and/or  Trade  shall  add  attachments 
and/or  accessories  or  make  alterations  to  standard  machines,  with- 
out adding  to  the  filed  price  a  proper  charge  therefor,  which  charge 
shall  be  not  less  than  the  sum  of  parts  purchased,  the  costs  of  direct 
labor,  material,  and  shop  overhead. 

Rule  10.  False  Billing. — No  member  of  the  Industry  and/or 
Trade  shall  knowingly  withhold  from  or  insert  in  any  quotation  or 
invoice  any  statement  that  makes  it  inaccurate  in  any  material 
particular. 

Rule  11.  C&mhi/nation  Sales. — No  member  of  the  Industry  and/or 
Trade  shall  sell  or  offer  to  sell  products  other  than  the  products  of 
the  Industry  at  prices  below  the  prevailing  market  prices  of  such 
products  or  donate  such  products  in  order  to  influence  sales  of 
products  of  the  Industry. 

RuiJi  12.  Service  Charges. — No  member  of  the  Industry  and/or 
Trade  shall  furnish  material  or  labor  or  incur  other  expenses  in 
connection  with  the  sale  of  any  product  of  the  Industry,  without 
making  adequate  and  proper  charge  therefor  to  the  customer,  except 
where  necessary  to  effect  proper  operation  of  a  member's  product 
in  the  plant  of  a  customer,  where  the  member  of  the  Industry  and/or 
Trade  is  at  fault,  or  to  meet  the  reasonable  guarantee  of  the  member 
of  the  Industry  in  respect  of  defects  in  workmanship  or  materials 
which  may  develop  in  service. 

Rule  13.  Free  Trials. — No  member  of  the  Industry  and/or  Trade 
shall  place  on  trial  or  place  on  loan  any  machine  and/or  equipment 
which  is  a  product  of  the  Industry,  under  optional  surrender  con- 
ditions tantamount  to  trial,  unless  the  price  to  be  paid  for  such  ma- 
chine and/or  equipment,  in  the  event  of  acceptance,  is  agreed  upon 
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in  advance,  and  the  trial  period  is  limited  to  thirty  (30)  days  from 
date  of  installation  of  such  machine  and/or  equipment,  and  the 
customer  agrees  to  pay  all  transportation  charges  if  not  accepted; 
provided,  however,  that  it  shall  not  be  construed  a  violation  of  this 
Rule  to  install  newly  developed  machines  and/or  equipment  which 
are  products  of  the  Industry,  in  a  customer's  plant  for  the  purpose 
of  testing  their  operation  under  practical  v/orking  conditions,  or 
to  install  such  machinery  and/or  equipment  on  trial  where  the  pur- 
pose of  the  trial  is  to  test  the  practicability  and/or  consumer  accept- 
ability of  the  customer's  product  in  cases  where  these  factors  can- 
not be  otherAvise  determined;  and  provided,  further,  that  nothing 
herein  shall  prevent  the  return  or  surrender  of  any  such  machine 
and/or  equipment  sold  under  a  specific  performance  guarantee  which 
has  not  been  met  within  the  time  provided  in  the  contract  of  sale. 
Rule  14.  Freight  Charges. — No  member  of  the  Industry  and/or 
Trade  shall  absorb  freight  or  other  transportation  or  rigging 
charges  on  products  of  the  industry.  All  shipments  shall  be  F.O.B. 
shipping  point. 

Rule  15.  Rebates.,  Split  Commissions.^  et  cetera. — No  member  of 
the  Industry  and/or  Trade  shall  make  or  permit  to  be  made  any 
secret  payment  or  allowance  of  rebates,  refunds,  commissions,  split 
commissions  or  unearned  discounts,  whether  in  the  form  of  money  or 
otherwise,  or  secretly  extend  to  certain  purchasers  special  services  or 
privileges  not  extended  to  all  purchasers  on  like  terms  and  conditions; 
provided,  however,  that  this  shall  not  be  construed  to  prohibit  the 
payment  of  discounts  which  may  be  shown  in  the  member's  price  lists 
filed  in  accordance  with  Article  V  hereof,  or  as  stipulated  elsewhere 
herein. 

Rule  16.  (a)  Trade-in  Allowance. — No  member  of  the  Industry 
and/or  Trade  shall  make  or  offer  to  make  a  trade-in  allowance  in 
excess  of  fifteen  (15)  percent  for  any  machine  and/or  equipment  more 
than  two  (2)  years  old  and  less  than  five  (5)  years  old,  or  make  or 
offer  to  make  a  trade-in  allowance  in  excess  of  ten  (10)  percent  for 
any  machine  and/or  equipment  five  (5)  years  old  and  less  than  ten 
(10)  years  old,  or  make  or  offer  to  make  a  trade-in  allowance  in 
excess  of  five  (5)  percent  for  any  machine  and/or  equipment  ten  (10) 
years  old  or  over,  nor  shall  any  member  of  the  Industry  and/or 
Trade  purchase  used  machinery  and/or  equipment  from  a  customer 
or  prospective  customer  with  the  intent  or  effect  of  defeating  or  in 
such  a  manner  as  to  defeat  the  purpose  of  this  rule.  The  allowance 
shall  be  figured  on  the  price  of  a  new  machine  and/or  equipment  of 
comparable  design  and  capacity.  Only  one  old  machine  may  be 
traded  in  as  part  payment  on  a  new  machine  and  only  labeling 
machines  may  be  accepted  as  part  payment  in  a  trade-in  for  new 
labeling  machines  and  only  can  casing  machines  may  be  accepted  as 
part  payment  in  a  trade  in  for  new  can  casing  machines. 

(b)With  a  view  to  providing  factual  data  for  review  of  this 
Rule,  members  of  the  Industry  and/or  Trade  shall,  during  the  year 
1934,  report  to  the  sub-code  authority,  or  to  some  other  responsible 
disinterested  agency  or  person  designated  by  the  sub-code  authority, 
allowances  made  under  this  Rule  for  each  traded-in  machine  and  the 
price  at  which  such  traded-in  machine  is  resold,  together  with  an 
estimate  of  the  costs  of  reconditioning  or  rebuilding  such  machine, 
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if  any,  and  an  estimate  of  the  direct  costs,  if  any,  of  selling  such 
niachino. 

Rui^E  17.  Permitting  Retention  of  Traded-in  Machines. — No  mem- 
ber of  the  Industry  and/or  Trade  shall  permit  purchasers  to  retain 
machines  and/or  equipment  for  which  a  trade/in  allowance  has  been 
made.  Each  member  of  the  Industry  and/or  Trade  shall  return  the 
traded-in  machine  and/or  eciuipment  to  his  place  of  business  unless 
such  member  or  his  a^ent  shall  have  destroyed  and  junked  it  and 
removed  it  from  the  premises  of  the  customer. 

Rule  18.  Sales  Terms. — No  member  of  the  Industry  and/or  Trade 
shall  sell  machinery  and/or  equipment  on  terms  more  favorable  to 
the  buyer  than  as  follows : 

(a)  Thirty-Three  and  one-third  (33i/^%)  percent  of  the  price 
shall  be  paid  in  cash  on  delivery  at  destination  and  the  balance  shall 
be  payable  over  a  maximum  period  of  twelve  (12)  months  includinj^ 
a  carrying  charge  of  not  less  than  six  (6)  percent  on  the  total  unpaid 
balance. 

(b)  Discount  rates  shall  not  exceed  one  (1)  percent  for  cash  i^n 
(10)  days  from  date  of  invoice. 

Rule  19.  Discrimination: — No  member  of  the  Industry  and/or 
Trade  shall  discriminate  in  price  between  purchasers  of  the  same 
class  under  similar  conditions  except  for  differences  in  grade,  quality, 
or  quantity  of  the  products  of  the  Industry  purchased. 

Rule  20.  Quantity  Discounts. — No  member  of  the  Industry  and/or 
Trade  shall  give  a  quantity  discount  except  that  in  cases  where  five 
(5)  to  nine  (9)  machines  inclusive  are  sold  to  one  customer,  for 
shipment  at  one  time,  a  five  percent  (5%)  discount  from  the  filed 
list  price  may  be  allowed  on  the  order,  and  that  in  cases  where  ten 
(10)  or  more  machines  are  sold  to  one  customer,  for  shipment  at 
one  time,  a  ten  percent  (10%)  discount  from  the  filed  list  price  may 
be  allowed  on  the  order. 

Rule  21.  Selling  Below  Cost. — Except  to  meet  the  selling  price  of 
a  bona-fide  low  cost  producer  or  importer  of  products  of  equivalent 
design,  character,  quality  and/or  specifications,  or  for  the  purpose 
of  disposing  of  discontinued  lines  or  seconds,  or  merchandise  which 
must  be  converted  into  cash  to  meet  emergency  needs,  no  member  shall 
sell  products  of  the  Industrj''  at  a  price  below  his  own  cost  thereof, 
costs  in  all  cases  to  be  determined  in  accordance  with  the  system 
and/or  methods  of  accounting  provided  for  in  Section  9  of  Article  IV. 

Rule  22.  Reporting  Authorised  Agents,  Jobbers,  Distrihutors 
and  Dealers. — Within  thirty  (30)  days  after  the  effective  date  of 
this  Supplementary  Code,  every  member  of  the  Industry  shall  file 
with  the  Sub-Code  Authority  or  agencj^  or  person  designated  by 
the  Sub-Code  Authority  under  Section  2  of  Article  V  hereof, 
a  list  of  his  or  its  authorized  jobbers  or  distributors  of  and/or  dealers 
in  the  products  of  the  Industry  and  his  authorized  agents  for  such 
products,  with  their  addresses,  and  he  shall  file  the  names  and 
addresses  of  all  additional  agents,  jobbers,  distributors  and/or  deal- 
ers appointed  by  him  or  it  from  time  to  time,  or  cancellations 
thereof,  such  additions  and  such  cancellations  to  become  effective 
on  the  date  specified  in  the  notice  filed  with  the  Sub-Code  Au- 
thority or  agency.     Such  lists  shall,  on  request  of   any  member 
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of  the  Code,  be  furnished  by  the  Sub-Code  Authority  or  agency 
to  such  member. 

Article  VII — Jurisdiction 

Section  1.  As  to  Products. — If  any  member  of  the  Industry 
and/or  Trade  is  also  a  member  of  any  other  Industry  and/or 
Trade,  the  provisions  of  this  Supplementary  Code  shall  apply  to 
and  affect  only  that  part  of  his  business  which  is  included  in  this 
Industry  and/or  Trade. 

Section  2.  As  to  Location. — No  provisions  of  this  Supplementary 
Code  pertaining  to  prices  or  trade  practices  shall  apply  to  sales  to 
customers  outside  the  United  States. 

Article  VIII — Monopolies 

No  provision  of  this  Supplementary  Code  shall  be  applied  in  such 
a  manner  as  to  permit  monopolies,  or  monopolistic  practices,  or  to 
oppress,  eliminate,  or  discriminate  against  small  enterprises. 

Article  IX — Modification 

This  Supplementary  Code  and  all  provisions  thereof  are  expressly 
made  subject  to  the  right  of  the  President,  in  accordance  with  the 
provisions  of  sub-section  (b)  of  Section  10  of  the  National  Industrial 
Kecovery  Act,  from  time  to  time  to  cancel  or  modify  any  order, 
approval,  license,  rule  or  regulation  issued  under  Title  I  of  said  Act, 
and  specifically,  but  without  limitation,  to  the  right  of  the  President 
to  cancel  or  modify  his  approval  of  this  Supplementary  Code  or  any 
conditions  imposed  by  him  upon  his  approval  thereof. 

Article  X — Amendments 

Such  of  the  provisions  of  this  Supplementary  Code  as  are  not 
required  by  ^the  National  Industrial  Recovery  Act  to  be  included 
herein  may,  with  the  approval  of  the  President,  be  modified  or  elim- 
inated as  changed  circumstances  or  experience  may  indicate. 

Any  proposed  amendment,  addition,  or  supplement  to  this  Supple- 
mentary Code  shall  be  submitted  to  the  Code  Authority  by  the  Sub- 
Code  Authority  and,  if  approved  by  the  Code  Authority,  the  Sub- 
Code  Authority  shall  submit  same  to  the  Administrator;  and  after 
such  notice  and  hearing  as  the  Administrator  may  deem  necessary, 
such  amendment,  addition,  or  supplement  shall  be  in  full  force  and 
effect  upon  approval  by  the  President. 

Article  XI — Labor  Provisions 

Section  1.  Every  member  of  the  Industry  and/or  Trade  shall 
post  complete  copies  of  this  Supplementary  Code  in  conspicuous 
places  easily  accessible  to  all  employees,  in  accordance  with  such 
rules  and  regulations  as  may  be  issued  from  time  to  time  by  the 
Administrator. 

Section  2.  Every  employer  shall  provide  for  the  safety  and  health 
of  employees  during  the  hours  and  at  the  places  of  their  employment. 
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Standards  for  safety  and  health  shall  be  submitted  by  the  Sub-Code 
Authority  to  the  Administrator  within  six  months  after  the  effective 
date  of  this  Supplementary  Code. 

Section  3.  In  addition  to  the  foregoing  labor  provisions,  the  labor 
provisions  of  the  code  for  the  Packaging  Machinery  Industry  and 
Trade  are  hereby  referred  to  and  made  a  part  of  this  Supplementary 
Code. 

AimcLE  XII — Effective  Date 

This  Supplementary  Code  shall  become  effective  on  the  eleventh 
day  after  its  approval  by  the  President. 

Approved  Code  No.  72 — Supplement  No.  1. 
Registry  No.  1399-30  A. 
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